FEDERAL ELECTION COMMISSION RQ-2

WASHIMCTOIN, 0L 246]

Jobn Lloyd, Treasurer

Defend America PAC
Pozt Office Box 2626
Tuscalogsa, AL 35403
. J 28 2000
Identification Number: CO0325993%
Reftrence: March Wonthly Report (2/1/00-2/29/00)

Dear M. Lloyd:

This letter i¢ prompted by the Commisston's preliminary review of the report{s)
referenced above. The revicw raised questions concerning certain information eontained
in the repori{s). An itemization follows:

“Your report discloses limited payments for administrative ¢xpenses.
Administrative expenses are paymenis made for the purpose of aperating a
politica! commttee including, but not limited to, rent, utilities, salaries,
telephane service, office cquipment and supplies. Any such paymcnts 10 a
person aggregating in excess of $200 in a calendar year must be disclosed
on Schedule(s) B, supponing Line(s} 21{b} of the Detailed Summary Pape.
2 U.S.C. §434(b}35) If these expenses are being paid by 2 connected
organization, your Statement of Organieation must he amended to reflect
thiz relationship. 2 U.S.C. §433(bX(2) In addition, il expenscs have been
incurred but not paid in a reporting period, the activity should be disclosed
ag 1 debt on Schedole D, if the abligation is 5500 or more, or outstanding
for sixty days or mote. 11 CFR §104.11

Any goods or services provided to your cemmitiee by a person, excep
volunteer activity (i.c., & person's time), would be considered an n-kind
contribution from that person, and would be subject to the disclosurc
requitements of 2 U.S.C. §434(bj(3) and 11 {CFR §104.13, and the
limitations and prohibitions of 2 U.5.C. §§4412 and 4411,

Clarification regarding administrative expensce should be disclosed during
each two vear election cycle heginning with the first report filed i the




